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FUND COMMENTARY

Next Edge Biotech and Life Sciences
Opportunities Fund
Monthly Commentary as of April 28, 2023

Investing in companies of the future: A unique, well-defined process of investing in biotechnology and life sciences companies. 

THE RECOVERY UNFOLDS:

The stabilization during 2023 continues to favor late-
stage/early commercialization companies that are 
the wheelhouse of our investing focus.  Three of our 
holdings have been acquired so far in 2023, as potential 
acquirers value these companies substantially above 
what the market is currently valuing them at. This 
theme will continue to play out in the future as Bio 
Pharma scrambles to refill its pipelines as its revenues 
confront the largest patent cliff in its history during the 
back half of this decade.

The Fund’s best performers favoured early 
commercialization companies such as gene therapy 
pioneer Bluebird Bio (BLUE +37%), which has received 
2 FDA approvals in the past year and has filed for a 
third approval in Sickle Cell Disease. CTI Therapeutics 
(CTIC +16%) is only a few quarters into the launch of its 
myelofibrosis antibody VONJO which is likely to become 
a half billion-dollar blockbuster. Apellis Pharmaceutical 
(APLS +26%) has a surprising revenue growth into the 
first few weeks of the launch of its likely-multibillion 
dollar therapy for geographic atrophy (GA), where it has 
a first move advantage.

Source: Bloomberg Data, Concept: Next Edge Capital Corp.

For April, the S&P Biotech Index (̂ SPSIBI) rose 
5.42%, while the Next Edge Biotech and Life Sciences 
Opportunities Fund Class A1 Units advanced +5.47%, 
and the Class F1 Units rose 5.55%. Year-to-Date 2023 
the S&P Biotech Index declined -3.78%, while the Next 

Edge Biotech and Life Sciences Opportunities Fund Class 
A1 Units rose 0.82%, and the Class F1 Units advanced 
+1.18%.  The outperformance YTD could be attributed to 
the three holdings that were acquired, offset by continued 
weak performance in Canadian investments.



Cash
6.8%

US & Foreign Equities
76.3%

Canadian Equities
16.9%

The value of US investments 
increased during April but 
decreased slightly in weight from 
77.1% to 76.3% due to an increase 
in Cash position. Canadian holdings 
declined from 19% to 16.9% due to 
weak relative performance versus 
the US holdings. Cash increased 
from 3.9% to 6.8% due to cashing 
out SeaGen (SGEN) position that 
will be acquired by Pfizer.

COMPOSITION OF NEXT EDGE BIOTECH AND LIFE SCIENCES OPPORTUNITIES FUND

Source: RBC Investor and Treasury Services Inc., Next Edge Capital Corp. 

Composition of Fund Holdings as of April 28, 2023

FUND PERFORMANCE

HISTORICAL PERFORMANCE1 Class F

HISTORICAL PERFORMANCE1 Class A

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 8.71% -6.40% -6.52% 5.42% - - - - - - - - N/A

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 8.81% -6.76% -7.18% 5.52% - - - - - - - - N/A

HISTORICAL PERFORMANCE1 Class F1

HISTORICAL PERFORMANCE1 Class A1

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 12.40% -8.18% -7.37% 5.47% - - - - - - - - 0.82%2

2022 -10.43% -1.52% -2.72% -15.24% -5.97% -0.04% 5.56% 2.44% 1.60% -2.68% -2.65% -10.14% -36.06%

2021 21.23% 0.97% -4.14% -4.14% -6.83% 4.63% -8.50% 5.77% -2.86% -4.37% -8.13% -5.93% -14.80%

2020 - - - - - - - - - - - 4.39%* 4.39%2

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 12.50% -8.11% -7.28% 5.55% - - - - - - - - 1.18%2

2022 -10.35% -1.44% -2.63% -15.17% -5.84% 0.04% 5.65% 2.54% 1.69% -2.59% -2.65% -9.88% -35.27%

2021 20.63% 1.62% -4.05% -4.05% -6.74% 4.73% -8.42% 5.87% -2.78% -4.28% -8.04% -5.85% -13.89%

2020 - - - - - - - - - - - 4.44%* 4.44%2

Class A and Class F are new, with a trading start date of January 3, 2023. As such, only monthly performance 
returns will be shown for the first year.



IMPORTANT NOTES 
1. Next Edge Biotech and Life Sciences Opportunities Fund returns are net of all fees and expenses associated with Class 
A1 Units and Class F1 Units charged from December 21, 2020 (trading start date). Next Edge Biotech and Life Sciences 
Opportunities Fund returns are net of all fees and expenses associated with Class A Units and Class F Units charged from 
January 3, 2023 (trading start date). Returns for 2023 are unaudited. Therefore, performance statistics containing 2023 figures 
shown in this material are subject to final confirmation. The historical annualized rates of return for the Next Edge Biotech and 
Life Sciences Opportunities Fund Class A Units as of April 28, 2023 are 1 yr N/A, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR N/A; 
for Class F Units are 1 yr N/A, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR N/A; for Class A1 Units are 1 yr -11.38%, 3 yr N/A, 5 
yr N/A, 10 yr N/A, and CARR -20.56%; for Class F1 Units are 1 yr -10.28%, 3 yr N/A, 5 yr N/A, 10 yr N/A, and CARR -19.67%.
2. Part Year
* Part Month start date December 21, 2020 to December 31, 2020.

The “Next Edge Biotech and Life Sciences Opportunities Fund” or “Fund” means the “Next Edge Biotech and Life Sciences 
Opportunities Fund”. Capitalized terms not defined in this report are defined as set forth in the prospectus of the Fund (the 
“Prospectus”). This communication is not, and under no circumstances is to be construed as, an invitation to make an investment 
in the Fund nor does it constitute a public offering to sell the Fund or any other products described herein. Applications for the 
Fund will only be considered on the terms of the Prospectus. Each purchaser of the units (the “Units”) may have statutory or 
contractual rights of action under certain circumstances as disclosed in the Prospectus. Please review the provisions of the 
applicable securities legislation for particulars of these rights.

Potential investors should note that alternative investments can involve significant risks and the value of an investment may go 
down as well as up. There is no guarantee of trading performance and past or projected performance is not indicative of future 
results. Investors should review the Prospectus in its entirety for a complete description of the Fund, its risks, and consult their 
registered dealers before making an investment.

Any descriptions or information involving investment process or strategies is provided for illustration purposes only, may not 
be fully indicative of any present or future investments, may be changed at the discretion of the Portfolio Manager and are not 
intended to reflect performance. The following does not purport to be a complete summary of all of the risks associated with an 
investment in the Fund. Please see the Fund’s Prospectus for a complete listing and description of the risks associated with 
an investment in the Fund. The Fund is generally exposed to the following risks: Biotechnology Industry Risk; Borrowing Risk; 
Counterparty Risk; Credit Risk; Cybersecurity Risk; Derivatives Risk; Equity Securities Risk; ETF Risk; Foreign Currency Risk; 
Foreign Securities Risk; Interest Rate Risk; Legislation and Litigation Risk; Leverage Risk; Liquidity Risk; Multiple Class Risk; 
Options Risk; Price Volatility Risk; Repurchase and Reverse Repurchase Transactions and Securities Lending Risk; Short 
Selling Risk; Stock Market Risk; Substantial Securityholder Risk and Tax Risk.

The Fund is not a trust company and does not carry on business as a trust company and, accordingly, the Fund is not registered 
under the trust company legislation of any jurisdiction. Units of the Fund are not "deposits" within the meaning of the Canada 
Deposit Insurance Corporation Act (Canada) are not insured under provisions of that Act or any other legislation.

The information provided herein is for information purposes only and does not constitute a solicitation, public offering, advice or 
recommendations to buy or sell interests in the Fund, the Portfolio, Units or any other Next Edge Product. Please refer to the 
Fund’s prospectus for more information on the Fund as any information in this Report is qualified in its entirety by the disclosure 
therein.

The information contained in this material is subject to change without notice and Next Edge Capital Corp. will not be held liable 
for any inaccuracies or misprints. The Fund has not been and will not be, registered under the United States Securities Act of 
1933, as amended (the “U.S. Securities Act”), or the securities laws of any state of the United States. The Fund may not be 
offered or sold in the United States or to US persons. 

Opinions expressed are those of the author as of the date of this report, are subject to change and may not reflect the opinion 
of all members of the Company. Some statements contained in this material concerning goals, strategies, outlook or other 
non-historical matters may be “forward-looking statements” and are based on current indicators and expectations at the date 
of their publication. We undertake no obligation to update or revise them. Forward-looking statements are subject to risks and 
uncertainties that may cause actual results to differ materially from those implied in the statements.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS
For Existing Investors and Investment Professional Use Only. 

1 Toronto St, Suite 200, Toronto, ON M5C 
CLIENT SERVICES: 1.844.656.2321

info@nextedgecapital.com
416.775.3600

nextedgecapital.com

Follow us:

Toll Free: 1.877.860.1080


